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Vig/90/3/2018-19

VIGILANCE DEPARTMENT

January 2019

Compliance to CVC O.M. regarding timely payment to the contractors/

Suppliers/service providers — Preventive Measures — reg.

CVC vide its O.M. Ref. PVC/18/01/404294 dated 18-12-2018 (copy enclosed) has directed
CVO, BIS to examine all cases of payments made (during the last three years) to the contractors/
suppliers/service providers vis-a-vis time bound payment so as to check for plausible vigilance
angle. In this regard, following information in the given tabulated form may be submitted to
Vigilance Department latest by 20 January 2018 so that the same can be compiled and forwarded

to CVC for its perusal. The information be provided in soft copy followed by Hard copy.
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Chief Vigilance Officer
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OFFICE MEMORANDUM

Subject: - Timely payment to the contractors/suppliers/service providers — Preventive
Measures — reg.

Please refer to the Commission’s Circular No. 02/04/18 dated 03.5.2018 vide
which the Commission had advised CVOs to examine from vigilance angle all cases
of incrdinate delay { in violation of the prescribed timelines) in the payment of bills
during the last three years in their organisations.

2. It has been noted with concern by the Commission that although the report
was sought within three months, many of the organisations have not submitted
their report even though more than seven months have elapsed. Moreover many
of the reports received are cursory and / or interim reports that do not serve the
purpose. '

3 Further, it has been observed from the reports received by the Commission that
some CVOs have taken up a sample study from the bills for the purpose  of
ascertaining reasons for delay in payment of bills. In most cases, it has not been
indicated whether there is any vigilance angle in the delay of payments. There is no
mention as to whether any employee has been found to be responsible. There is also

no clear cut indication as to whether the principle of FIFO has been applied in the
payment of bills.
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4. While some CVOs have indicated the existing systems and procedures
regarding payment of bills to the contractors/suppliers/service providers, some

organizations have sent cryptic replies in which no mention has been made of the
systems and procedures prevalent in the organization.
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4. All CVOs are therefore, advised to accord due seriousness to the issue of timely
payment of bills and apprise the Commission about the steps taken by them to arrest
cases of delay and furnish a comprehensive report to the Commission covering all
aspects elaborated in the Commission’s Circular dated 3.05.18 within a month
positively.

. It may be noted that the Commission is closely monitoringh this area of work
and non compliance may be adversely viewed by the Commission.
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(Sonali Singh)
Additional Secretary

To
All CVOs



